- 1, THIS CONTRACT 15 A RATED ORDER " FATING "XGE  OF TAUET
AWARD/CONTRACT UNDER DPAS (15 CFR 350) . Y e

TONTRAGT (Froc. Ind. iet) NU. T EERCOTVE DATE 4 EGUISTIONPURCHASE REQUEST/PROJECT NO

e300-45-102 See Block 20 NA

BGUCC BY CONE 1 1. ADMINISTERED BY (I ather thaw It 5) CODE 1

Minerals Management Service

Wastarn Administrative Service Center Todd W. Laneau -1

Procurement Branch, M5-2730
F 0. Box 25165, Denver Federal Center

Contracting C(fficer
(303) 275-7385

- —

AL A
NAL

ay

ORI

Denver, Colorado 80225-0165 Saie Addreas as Black #3
“AME AND ADDRESS OF CONTRACTOR (No., mree, eity, county, Sty and ZIP Cpcke) . DELIVERY
FOB ORIGIN s GTHER (Sce bebow)
Paramount Patroleum Corporation 0 D

- A
1% I W

Paramount. California 90723

Maumais Aviemno
LAWIITY Fv s iwe

. DASCOUNT FOR PROMPT PATMENT

N/A - Sales Contract
wise swecified) TO THE e | NA
Qe FACILITY CODE EHOWN IN L
1. SHIP TOMARK FOR CODE B |12 P‘Wmmm" CODE |
N/A - Sales Contract MN/A
, i
3 AUTHORITY FOR USING DTHER THAN FULL AND OPEN COMPETITION. {14 ACCOUNTING AND APPROPRIATION GATA
| NA
[] 10usC 2304t y [ ] 41U8C.25M8) ( ) |
HEA ITERA WD 158 SUPPUES/SERVICES | 150, QUANTITY | 15D.UNIT ' 15E. UNIT PRICE ! 15F. AMOUNT
Sale of Grude Qil. See Page 6. | :
' |
TPenod of Performance: January 1, 2000 through - '\ i g
December 31, 2000 - ! | I
. . i .
1 | |
! ! |
- T | | | |
- 18G. TOTAL AMOUNT OF CONTRACT I
18. TABLE OF CONTENI1 S
). BEC T DESCRIPTION | PAGE(S) | () | B8EC DESCRIFTION | PAGEIS)
) PART v . THE SCHEDULE : famT R SOerTmArt CLARRE
X A SOUGITATIONZCNTRACT FORM T V-3 TX I ICONTRACT CLAUSES [ 1619
X o LB iES N SEAVICFS AND PRICES/COSTS ] PART W - LIST OF DOCUMENTS, EXHIBITS AND OTHER ATTACH.
X ¢ DESCRIPTIONSPECS WORK STATEMENT 792 1 TUIST OF ATTACHMENTS
b PACKAGING AND MARKING - FART i - REFRESENTATIONS AND WETRUCTIONS
"E INSPECTION AND ACCEFTANCE e K |REPRESENTATIONS, CERTIFICATIONS AND '
¢ DELIERIES OR PERFORMANCE - OTHER STATEMENTS OF OFFERORS
X7 G CONTRACT ADMINISTRATION DATA T Tise L 1iN5TRS. CORDS, AND HUTICES TG OFFERCAS
X T H  SPECIAL CONTRACT REQUIREMENTS 15 © T"M[EVALUATION FAGTORS FOR AWARD
CONTRADTING OEFICER WM | (rwa CTE ITEU 1708 1R AS ADDHICARI E
1. [ CONTRACTORS NEGOTIATED AGREEMENT (Canwadcwr if e so mpm (18 [X] AWARD (Comracior 15 mos required to sign thiz docemens,) YOt OfNE ON

am e e — £ i ey in rtvwsite affice | Contracky s0rwis 1© hamish
ANd OelvEr RiEMS or PETOT 3N the sernids 3ol forth oF olfdrwise Kianthed BDOw
and on #hy EONLNUALON sheels fof the conugdaniton staled harmn  The nghts end
obhigations of the partds 1o this contract shall be subact 10 ang governed by the

Ity Ll tat beie ek bemmtraed (R0 Bl aaheitalin d B b T2) Leeh

AT T g — e

provitions represantalions, caruficationy, and speciicanons, as are sfached of
iRCOrporated by relemencs haren  (dnockmenis are Listed herem )

|
|
!

Soncrtanon Numow 99-1
ciuding T Radibons of changes made by
in full above, 3 hareby scrapied &3 0 e
m.rmm_mmm

A o -

e '

which acdisons of ChANDEL arw sot 1
ﬁ:uﬂu. hatad above and o any continuation
tha contract which congugty of the ICwAND JOCLIMMTE .

Lrwatvun BAA Wit nfier mod (b this sasrfcnnirast Mo hwthar

1A NAME AND TITLE OF SIGNER (Type or prime)

198 MAME OF CONTRACTOR " 18C DATE SIGNED

BY

PRapraure ;]TeTum quRRzEd i i) i

$208 UM .
wy e (L 7'{:':‘?_;;_-‘4—--'

Todd W. Leneau
STATES OF AMERICA -

NOV | 01999

R, ST F o 1
e T = WF % ETTIT R TTITR L wToF

FREVIOUE ESITIOM UNUSABLE
Trg toem was s ronaily ofooyced By €ine Fagersl Forms B

Arpmsa i 484 L



Contract No. 6300-99 LU2

SECIION A

BIDDER'S CERTIFICATION AND ACCEF

oration
BIDDER'S BUSINESS NAME:  Paramount Petroleum Corporati
AMDRESS: 14700 Dawnav Avenue Paramount, CA 90723

CORPORATE OR PARTNERSHIP OFFICER: M. Scotr Loveloy

I'YPED NAME AND TITLE; W.Scott Lovejoy, Chief Excecutive Officer

DATE: October 25,1999

CORPORATE SEAL:

Bids by corporations must be execuied over the corporate seal.

Having examined ths bidding documents. including any maodifications to IFB No. 29-1 (if

:h: m Admet i ad A an
kA o by R R

apphicabis). the receipt of wiich s sicby duly acknowicdged, Wi,
to purchass Rovalty Oil in conformiry with our bid prices for specific crude types and

S TR s O i ‘ it Bi
sther mformaton included in Exhibit A, attached herewith and made part of thic Bid.

We undertalia if nur Rid far s epecific cruds oil nvpe 15 accepied. to select leases from

Exhibit B. 2 list of leases selected will bz atached herewith and made a part of the
cantacL and 1o purchzse the Rovain Oil in accordance with the provisions in the IFB.

We will obtatn the L=tter of Credn in accordance with the provisions in the IFB.

We agree 1o abide by this Bid for a penod of 45 days from the dare fixed for Bid op=ning
under the insmictions to Bidders, and 1t shali remawn binding upoil us and may be acceped
at any ume bafore the expiraton of tha! pznod

Your Bid, this signed Bidder's Ceruficauon and Acceptance Signature page, the MMS
nonfication of award and the final hst of leases thar vou choose for your winning crude

BALFLARE

oil rvpe. shall constinute a binding Conmact betwean the Purchaser and the Seller.

M



Contract No. 6300-99-102

We certify that we are a quaiiiicd bidder as doscribed in H.1 of the IFR and that the

information. representations and certifications include hercin are accurate and complete.

The making of false statements ta the Seller is punishabie by a fine of not mare that
re than five vears imprisonment, see 18 U.S.C. 1001,

$10,000 and/or not more Wan

Diated this___25th dav of _ October 19_ 99

Authorized M—-—-J\j

~ATMTE TO ACCOMPANY RINY Bidders must submit the following documents

DOCUMENTS
with their bids. Seller may reject, 2s nonresponsive, bids not accompanied by these

s ieantce
R b 2 i -

1 Section A, Executed Bidder's Certification and Acceptance Signamwe rage
(3 copies)

2 Exhibit A (Your BID for Federal Otl) {One Copy)

3. Section ] - Representations and Certifications (One Copy)

lancmc that vm
th

An ILOC equal 1o 30 days of erude oii produciion for the Jeases thar vou
are bidding on the crude oil rypz. {One copy)

--------- L Daramra

List of Bidder's RCPT‘I::-:HL:IU VIS IToh rammgraps

o

D5, Pare 16 (One copy)

11

L
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Exhibit A

Tahls of M99 Crudae 0il Pricing and Bid

Gulf of Mexloo: |

rude OL1 'Type Detivacy Point Frige per Barrsl Bid + or -

Light Louisiana St. James, LA [fiorh Pasting + Platb'a P#)-{Platt’e WTI-1LS5} -

tweet ’ jx/
Light lLoulsiana So.th Bend, LA [Kocoh Poating + P.atb'sn P+]-({Platt’s WTI-LLSI]. :
Sweet - )

{mavy Leuislana Empirme, LA [Koch Pu:t_lnn;| + Platt’:s P+~ (Plakk's WTI1-NL3|

Swest

Zogena Island gt ., James, LA [Kouh Posting + Platt’s P+ -[Blatk's WTLI-El}

Hars Blend Clovelly, Lit {Hoch Posthny + Platt’s P+)-[(Plaktlt's HT1-4acs} 4 "

Heawy lLoulsianz Grend lale, LA [Kech Postlniy + Plabt's P+)-{Plakt’e HTI-IA3]| Z-f

Sweet ) : . - .

T

Tabl.- of MMS Crude 011

Pricing a.nd Bid

Pacifici

L1

Soclueye

2

and Patroleus Argus'a upot
price for AME +/~ a2 gnwity
adjusimant

pii Croup Fialds LToxwktlon of Dallvery Price p.::-l_l:r:-.‘.l. Bicl ¢+ ar -
' Cemprieing
Croup Asiumed Dalivecy grlvltr -
Coastal light . Eanta Clara Mandalay Beach, OCh Aversge of Platt’s Olliram
(CL-H) v 21 amndl PetTolewm Argua’™s rpok
price for MRS +/~ a gruvity -
adjiathwent ) ~,
Coms:al Lighkt Bani:m Clara Carpintezris, CA Averaga of Platt’a Ollgram

Coastal Heavy
(cn-2)

Carpalnterla

L4 Conchlta, TH
234"

1

Avarzgs of Platt’n Oligral
and Pebrolewn Arguan's spot
price for ARG +/- 8 gravity
adjustmant

Comstal Maavy .
| {CH-R]

Dos Cuadrus

Ri.ncon Beparation
Foellity

2"

Averags of Platt’s Cligram
anc Petrolewn Argud‘s spot
price for AH3 +/- a gravlky
adjustmisnt )

Haavy
-

Huenems

Hindalay Besch. CA
it

Average of Platt’m Qlilgram

antd Petroleum Argus’s spot

prlce for ANS +/- & gravity
adjustmant

Parapount Fetroleus Cofporzation

Date: 10/26/99
Yersiom: @ .
Page 1L of 2
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5300-9%-102

Heavy Pi. hirguello Gavlota Ferménal-dPapud Averige of Platt's Dllgram
‘H=A) 203" [nlet of and Petroleum Argua’s spot
: price for ANI +/- a goailty
. adjustmeankt )
Heavy Sanla Tne:z Lae Flores Canyon, All Average of Platk’a Ollgram
H-Y¥] Anecicen Flpeline and lretrolesum Argus’e spat
20, 9 price for ANS +/- s gravity
adjustment
Beta Beta Bebs Onahcre Facllity Avaruge of Plattfs Ollgram
[BTA} » 17. 8" and Patroleum Argue’s spot
- peice for AMS +/- 1 grarity
adjustmank .
Pr. Pardernslen Pt. Lompoc, Ch Avaernga of Platt's Olilgram
iere) | Pedernales 16.2*

and Petroleum Argu:’s spot
prics [or ANS +/- u grarity
adijustmant

-—

Faramount Patrolewm Corporstion

Date:

Tersion:

10/26/99
1

Page 2 of 2 . .

—— &



contract No. E300-'39-1C7

Exhibit B-1
RIK Lease Listing for Sale 99-1

Reliner Numter: 93192 RefinerNam:: Paramount Pelroleum oil RE;E.]E;I
Bundle Lease Number FM? MNumber  Operior Name Area Black  Type Quality Markei Ceater  Share
191 (E3-000305-0 2001081 4506) I"hewronU.5.A., Inc PL Arpuello H- A 0.5 Inler: of Gaviola 1213
191 0580003160 20010434 304 Theveon US4, Inc. P Arjuelle H-A 0.5 Inle: of Gaviots &04
191 ORA0O0SG-0 IDGEOF]‘-SDIJ Cherron 11 S.A., Inc. P Arprueilo H- A .5 Inlel of Gaviots 569
191 DEA-0004EL -0 230102345800 Chewron UL5.A ., [nc. P Anpuelio H & 20,3 Inlet of Gavlote -1
Bundie Subtotal 202
W00 R3-000( K00 20040333500 Exvon Company, US.A Sanls Yrez H-'r 0.9 Las Fleres Canyon g
w5 stoodinnd lml}lllliﬂﬂ Exxon Company, US A Santa Yner H-f Pl Las Flores Csnyon 3
00 DARDOY EYO 10040013400 Exven (Company, US A Sarn Yz HY 2019 Las Flores Canyon L3
00 0BE-GOD IR0 10C401 11500 Exxom Company, U S A, Sanua Ynet H- Y FL L L= Flores Canyon 157
'zm CAR-000 | #0-G 40813 Exxon Compamy, U S A, Santa Yner B-¥ 0o [.as: Florex Canyon 1
Buncle Sublotel 1580

Sum T

Thoarsday, Chetober 20, 1999



Contract No. 6300-99-102

SECTION C

TERMS AND CONDITIONS OF OIL SALES AND PURCHASE

C.1. DEFINITIONS
ANS means Alaska North Slope
" AP1 means the American Petroleum Institute.
Argus means Petroleum Argus spot market pnt.:e postings.

Audit refers to any review, conducted in accordance with generally accepted
accounting and auditing standards, of royalty payment compliance activities of lessees or
other interest hoiders who pay royalties, rents, or bonuses on Federal and Indian Leases,
and, < nsed herein. refers to such review of Purchaser’s compliance with the provisions of
this Contract.

Barrel means 42 U.S. gallons of 231 cubic inches per galion corrected to 60

rasc Fahrenheit

quotes for “Bonito” for Platt’s Month of Delivery.

Contract means this IFB No. 99-1, immediately after it has been fully executed and
accepted by Bidder and the MMS, and includes any amendments or revisions thereto,
between the Parties, and constitutes an obligation which, with due consideration, is

anfarcaahle hy law
............ hy law

Contracting Officer (CO) is a person with the authority to enter into, administer,
and/or terminate contracts and make related determinations and findings. The term

includes the authorized representative of a CO acting within the limits of his or her
authority, as delegated by the CO, except as otherwise provided in this contract.

Contracting Officer's Technical Representative (COTR) is that person named to
administer day-lo-day techhical contracting matters.

Crude il means a mixture of hydrocarbons that existed in the liquid phase in
natural underground reservoirs and remains liquid at atmospheric pressure after passing
through surface separating facilities and 15 marketed or used as such.

Day, Month_and Year mean respectively, calendar day, calendar month, and
calendar year, unless otherwise specified.

EDQ Means equal daily quantities.



Contract No_ 6300-99-102

EI (Eugene Island) means the arithmetic average of the daily high and iow price
quotes for “Engene Tsland” for Platt’s Month of Delivery.

Force Maieure means, except for payment due hereunder, either party hereto shall
be relieved from liability for failure to perform hereunder for the duration and to the extent
such failure is accasioned by war, riots, insurrections, fire, explosions, sabotage, strikes,
and other labor or industrial disturbances, acts of God or the elements, Seliers’ laws,
regulations, or requests, acts in furtherance of the international Energy Program,
disruption or breakdown or production or transportation facilities, delays of pipeline
cartier in receiving and delivering crude oil tendered, or by any other cause, whether
similar or not, reasonably beyond the control of such party. Any such failures to perform

wholl he ramadied with all reasonable dispatch, but neither party shall be required to
supply substitute quantities from other sources of supply. Failure to pertorm due 10 events

~f Bnrrs Maiente shall not extend the terms of this Agreement.

AFA B AW a-mwry—

L1 & (Heavy Tanisiana Sweet) means the arithmetic average of the daily high and
low price quotes for “HLS” for Platt’s Month of Delivery.

Irevocable Letter of Credit (JLOC) means a written commitment by a federally
:saurad financial institution to pay all or part of the stated amount of money until the
expiration date of the letter upon presentation by the Sellers (the beneficiary) of a written
dermand therefor. Neither the financial institution nor the Bidder/Purchaser ¢an revoke or
condition the Letter of Credit.

Koch Posting means Koch Oil Company's posting for West Texas/New Mexico
Imtarmediate deemed 40 deerees. EDQ for the Physical Month of Delivery.

11 < ¢l ioht Louisiana Sweet) means the arithmetic average of the daily high and

Armrw y— -

Jow price quotes for “LLS” for Platt's Month of Delivery.

Lease refers herein to any contract, profit-share arrangement, joint venture, or
ther agreement issued or approved by the Scller for the exploration for, and development
of, the extraction of, or removal of crude oil from Federal lands in the Gulf of Mexico.

12

Leascholder means a company, corporation, partnership, association, person or
ather entity with whom the Seller has contracted to, explore for, produce, handle, deliver,
and/or market Royalty Oil owned by the Seller as its royalty on production from or

Nk Ak B mw e - -

MMS" I essee is that party through Federal lease ownership which has entered into
a Lease with the Seller, or which owns operating rights in such a Lease, as defined herein.
The activities referred to in this document as being performed by the Lessee can be
performed by the operating rights owners on behalf of the Lessee.



Conract No. 6300-99-102

Marketable condition means lease products which are sui_ﬁ_ciemly free from

impurities and otherwise in a-condition that they will be accepted by 8 purchaser undcr a
cales contract typical for the field or area. '

Onerating Rights means the interest created out of a lease authorizing the holder of
that right to enter upon the leased lands to conduct drilling and related operations,
including mroduction of oil or natural gas from such lands in accordance with the terms of
the lease. A record title owner is the owner of operating rights under a lease except to the
extent that the onerating rights or a portion thereof have been transferred from record title.

Partias mean the Selier and the Purchaser.

Physical Month of Delivery means the caléndar month during which the delivery
of crude oil occurs.

Platt’s means Platt's Oilgram Price Report.

Platt's/Argus Month of Delivery means a) for the Gulf of Mexico, Platt’s quotes
from the nuenty.cixth day of the month two months prior to the physical month of delivery
through the twenty-fifth day of the month one month prior to the physical month of
Aslivery (excluding weekends and holidays), and b) for Offshore California, Platt’s/Argus
quotes from the first day through the last day of the month, one month prior to the
shysizal month of delivery ( excluding weekends and holidays).

Paini(s) of Delivery means the point of royalty determination or rayalty
measurement point approved by the jurisdictional office of the Minerals Management
Service. It is the point at which Seller’s Lessee is to make available to the Purchaser, and
Purchaser is required to take Royalty Oil described in this documnent.

Posted price means the price specified in publicly available posted price bulletins,
ar nther nrice notices net of all adiustments for quality (e.g., API gravity, sulfur content,
etc.) and location for oil in marketable condition.

P+ (Posting Plus) means the arithmetic average of the daily high and low price
auates for “P-Plus WTI" for Platt’s Month of Delivery.

Pre 1969 means leases issued before October 1969.

Pronerty means a Federal lease or a Federal pooling agreement for which the Selier
is inviting bids for Royalty Oil. Numerous Federal leases may contribute to pooling

Purchaser means the bidder to this IFB whose bid is accepted by the Seller and
who is a purchaser of Royalty Oil subject to the provisions of this IFB No. 99-1.
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Rovalty Oil means that portion of crude oil produced from or attributable to the
properties listed in this document to which the Seller is entitled to as the royaity
percentage of the nroduction from or attributable to said Leases.

Transporter means principally the pipeline or trucking company receiving delivery
of Royalty Oil at the Point(s) of Delivery, but may mean any upstream or downstream

pipeline ransporter, 88 dictated hy context.

Underpayment means payment for less than the full pﬁce or for less than the full
volume of Royalty Oil actually delivered to the Purchaser. Underpayment does not result
Som the under-delivery of Royalty Oil to the Purchaser by the Sellers’ Lessees.

WT! {Wast Taxac Intermediate) means the arithmetic average of the daily high and
low price quotes for “WTI" for Plan’s Month of Delivery.

C.2. GENERAL TERMS

C.2.1. Purchaser and the Seller agree that one hundred (100) percent of the Royalty Oil
caade available by Saller’s Lessees at the Point(s) of Delivery will be purchased and taken
by Purchaser at the Point(s) of Delivery. Unless otherwise specified, all crude oil will be
physically delivered by the lessees at MMS's expense to the trading centers identified in
Exhibit A for sale by MMS to the Purchaser at such trading centers. The Purchaser will
ke responsible for tranenortation from the designated delivery point. Lessees shall be
deemed to be in exclusive control and possession of said Royalty Oil prior to the time of
dalivam 10 the Purchaser, and. if taken at the Point(s) of Delivery, the Purchaser shall be
deemed to be in exclusive control and possession of said Royalty 0il thereafter.

C.2.2. The Seller shall not be liable for consequential, incidental, special or punitive
damages or losses which may be suffered as a result of the failure 10 make available or
take the Rovalty Oil hereunder.

C.2.3. As stated in RIK regulation 30 CFR § 208.8 (b), the lessee shall deliver royalty oii
frorm Secninn 8 offshore leases issued before October 1969 and Section 6 offshore leases at
a delivery point 1o be designated by the lessee. Purchasers who are unable to make
catisfactory delivery arangements with the lease operator will have to drop the lease(s)
from their contracts as MMS cannot force delivery of the oil from these leases to any
gpacifie delivery paint

€.7.4_ The Purchaser shall hold the Seller and its Lessees harmless for all costs and
penalties, including any which may be assessed or imposed by a Transporter against
Purchacer at ar after the Point(s) of Delivery, including without limitation purchases or
sales of imbalance quantities of crude oil at unfavorable prices. The Seller shall not hold
the Purchaser responsihle for any costs and penalties which may be assessed against the
Seller prior to the Point(s) of Delivery.

10
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The Purchnser and the Seller’s [ acsees shall work with cach other and with the

[rigmiytiabe

Transporter to verify delivery and receipt of Royalty Oil on a timely basis.

1t is specifically agreed that there are 1o third party beneficiaries to this contract, and that
the contraci shall not impart any rights enforceable by any person, firm, organization, or

corporation not a party hereto.

C.2.5. The Purchaser shall not assign any of the rights awarded under this IFB and

+
———

contraci without having prior written approval from MMS..

C.3. NOTIFICATION OF ROYALTY OIL AVATLARILITY AND PURCHASER
ACKNOWLEDGMENT

Purchaser is authorized and required to communicate with Seller’s Lessces 1o the extent
praciicable and consistent with industry practice regarding crude oil availability. The
Seller's Lessees will be required to provide to Purchaser initial estimates of Royalty Oil

availablc durng the month praceding the ctart of the contract term. The Sellers’ Lessees
will also be required to notify the Purchaser of any changes in Royalty Oil availability

during i€ Gontact toin, consistent with induemy nractice.
C.d. FAILURE BY THE PURCHASER AND PIIRCHASER LIABILITY

if ihe Sellei identifics an underpayment by the Purchaser, the Purchaser will be notified
and granted 15 days to pay or demonstrate to the MMS that underpayment does not exist.
Beyond the 1% day, for the MMBS ac affected, may choose to call on the letter of credit for
the underpaid amount, if the reasons for the underpayment are other than a Force Majeure
securence. The Scller may chooss 1o terminate the contract when the cumnulative
underpaid amount exceeds 50% of the amount of the letter of credit.

C.5. PURCHASER LIABILITY

C.5.1. Purchaser Liability for Bid Value of Rovalty Oil. Notwithstanding contract

cermination pursuant 1o C.4, the Purchaser shall be liable for the bid value of one hundred
percent {100%) of the Royalty Oil delivered to it by Lessees including oil made available
but ot taken by the Purchacer, In the event that any Royalty Oil not taken issoldtoa
third party at a price below the Puschaser’s bid price, the Purchaser will be liable for the
differeice between the pri:':-‘: received by the MMS and the Purchaser's bid price and if the
oil not taken is not sold during the month of delivery, the Purchaser will be liable for the
ol bid valuc of the oil. Adminigtrative costs and other expenses the MMS incurs as a
result of obtaining another buyer for the oil for which the Purchaser contracted will also be
due 1o the MMS. The Purchaser shall pay all amounts due within 7 ealendar days afier
deemed receipt of an invoice. Any disagreement with the respect to the amount of such
paymeni due the MMS will be deemed 2 dispute and will be decided hy the Contracting

Officer.
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.52. Liahilitv for Transporter Penaltjes. The Purchaser shall be liable for any pipeline
penalties imposed-as a result.of the Purchaser's breach.

C.6. DELIVERY VARIANCES TO PURCHASERS BY MMS’ LESSEES

The Purchaser shall not be liable for under payments resulting from deliveries by MMS
1,acenac that vary from the proper monthly royalty volume. In the event that Lessees
significantly over/under deliver Royaity Oil to the Purchaser, the Lessees will be
responsible for payment to the MMS. Variances that are not significant will be delivered

in Rovalty Oil volumes to the Purchaser in the next month after identified and resolved

with the 1 essees.

The MMS retains the right to adjust the amount of monthly payments due MMS based on
contract reconciliation or audits related to volumes taken by the Purchaser.
Notwithstanding any other provision hercin, MMS or the Purchaser may adjust the price
due to mathematical errors in its calculations. ‘

12
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SECTIONG

CONTRACT ADMINISTRATION DATA

G.l. PERFORMANCE PERIOD

The contract will be for a term of one year. Subjectioa 90-day termination notice by
Seller or Purchaser, which can only he exercised after the completion of the one year, the

contract will be automatically renewed for another year.

G.2. PAYMENT AND REPORTING

G.2.1. Responsibilities of Purchaser. The following reporting and payment requirements
arc the monthly raenonsibility of the Purchaser during the term of this Oil Sales and
Purchase Contract:

a. Purchaser shall render payment to the MMS in accordance with the
procsdurse 2t G.2.1.(h) far all Ravalty Oil made available to it at the Point(s) of Delivery.
The Purchaser is required to make payment to the MMS for all Royalty Oil made available
16 it by MMS’ Lessees, whether ar not Purchaser accepts delivery of such oil. The
Purchaser will calculate the amount due each month based on the contract bid price made
in Exhibit A and the R.G)’E.!'.}’ Ol volumes recorded at the Point of DBHVC]"}! identified in
Exhibit B-1 of this contract.

b. The Purchaser will remit the total monthly amount due to the MMS by
¢ funds transfer (EFT), under procedures outlined in Exhibit C of solicitation 99-
1. Payment must be credited to MMS® account by close of business on the last day of the

In addition, the venorting 10 MMS will be in accordance with the Memo dated
August 13, 1999, in Exhibit D of solicitation 99-i. The MMS will answer any questions
over the telephane or by F-mail regarding reporting requirements (contact an MMS
Representative at the phone number listed in the last paragraph of the Exhibit D memo).

c. Purchaser shall provide access during normal working hours, to any
documente of Purchaser which are pertinent 10 the contract and Purchaser’s obligation to
pay Seller. Such records shall be retained for a period of at least seven years after the final

reponing and payment date of the contract.

The Purchaser shall not reduce payments due hereunder hecause of any claim against the
Seller arising outside of this contract.

13
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G.4. MMS REPRESENTATIVES

Mr. Todd W. Leﬁcau is the Contracting Officer (CO) and can be reached at (303) 275-
7385.

P e N

Mr. Robert Prael is the Contracting Officer’s Technical Representative (COTR), and can
he raachad at (303) 231-3217

G.5. - PURCHASERS REPRESENTATIVES

Purchasers shall provide the following information at the time of contract award:

Ridder’s Business Number:  (562) 531-2060

Fax Number: (562) 633-8211

Accounts Pavable Rep:  Jean Wang

ephone;  (562) 531-2060 Ext. 2837

Aliscimnta Assavmte Pavahle _R_En' Cﬂ"un Hms
IRl ] bbby § 5w ior e b e = = p e r

clephone:  (562) §31.2060 Ext. 2690

frm. mmar e e

.
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Contract No. 6300-99-102

SECTION H
SPECIAL PROVISIONS

CORRESPONDENCE
(&) Any notices ghall he in writing, chall include the contract number, and shall
be forwarded, prepaid, to the appropriate addresses in (b) below.

"(b)  Correspondence to MMS shall be to:

(1) For contract matters:
Mr Todd W_Leneau, Contracting Officer
U.S. Department of the Interior
Minarale Management Service
P. Q. Box 25165, MS 2730
Danver Federal Center
Denver, Colorado 80225-0165
PUONE: (103)275-7385  Email: Todd.Lencau@mms.gov
FAX: (303)275-7303

(2) For technical matters and 1LOC verification:

Mr. Bohert Prael

At

Contracting Officer’s Technical Representative

11,8, Deparmment of the Interior

Minerals Managecment Service

Pact Office Box 25165, M83131

Denver, Colorado 80215-0165

PHONE: (301)231.3717  Fmail: Roben.Pra¢l@mms.gov
FAX: (303)231-321¢9

H.2. INDEMNIFICATION

Purchaser shall indemnify and save the Seller and Lessees harmless from and _against any
loss, exponee, liability, ar claim of any kind for damage to property of, or for injury to-or
death of persons which Purchaser, its agents, employees, or personnel intentionally or
ncgligently or otherwise cause, arising in any way from or connected with performance of
this contract,

H.3. GOVERNING LAWS AND REGULATIONS

Solely applicable Federal Law and this IFB hereunder govern the sale of Royalty C)i‘l. The
Federal Acguisition Ragulations (FAR), 4R CFR. Ch. 1. Pts. 1-53 do not apply to this sale;
however, the Seller may use the FAR as guidance in bid solicitation and contract award.



Conmact No. 6300-99-102

SECTION1

GENERAL PROVISIONS

1. WITHHOLDING OF DELIVERJES AND TERMINATION FOR
PIRCHASER DEFATLT

(&)  The Contracting Officer for MMS, without liability to the MMS, may
terminate this contract in whole or in part as pertains to each respective interest, by wrtten
aotice 1o the Purchaser effective upon such notice beéing delivered personally to any
authorized representative of the Purchascr, being deposited in the United States Postal
Sysiem, or with an overnight delivery service addressed to the Purchaser at the address
shown on the award page in the event.

(1)  Purchaser breaches any warranty made herein;

(2)  Purchaser fails to take delivery.in accordance with the terms of this

(1) Purchaser no longer meets the financial qualifying criteria specified
in this IFB No. 99-1, as determined by the Seller;

(4)  There are instituted by or against Purchaser proceedings in
anlcruntcy or other insolvency law; or

(5)  Purchaser fails to comply with any other term or condition of this
contract within 48 hours after the Contracting Officer or their designee, gives telephonic
ar ather aral notice. The Seller will confirm any oral notification in writing.

(6)  After the first year, the Purchaser may terminate the contract or
specific leases with a 90-day notice to Seller.

(b) Seller may cancel in the event that Koch posting, Platt’s posting, or

Datralenm Arens is no longer available in the calculation of the price, or the contract price
can be renegotiated using available pricing 1ables.

(¢)  Notwithstanding other provisions of this IFB, Purchaser shall not be charged
with any liahility to the MMS under circumstances which prevent Purchaser’s acceptance
of delivery hereunder due to causes beyond the control and without the fault or negligence
af Purshacar ac dssmed by the Contracting Officer.

(dy  Nothing herein will limit the Seller in the enforcement of any legal or
equitable remedy, which it might otherwise have, and a waiver of any particular cause for
rermination will not prevent termination for the same cause occurring at any other time or
for any other cause.
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Contract No. 6300-99-102

(¢)  Upon termination of a contract for Purchaser’s default, the Contracting
Officer may sell or otherwise dispose of the remaining crude oil in an appropriate manner.
Any net loss experienced by the seller, calculated as the difference between the price
raceived for the remainder of the contract period as sold by the Contracting Officer, to
include administrative cost and the price that would have accrued had the Purchaser paid
£~ tha valumme nntil the term of the contract expired will be due from the Purchaser.

AW ML 7 WAL

12, TERMINATION FOR THE CONVENIENCE OF THE GOVERNMENT

The Contracting Officer, hy written notice, may terminate this contract, in whole or in

——————— =

part, when it is in the Government’s interest.
I.3. LIMITATION OF THE SELLER'S LIABILITY

The MMS is not liable for nonperformance due to Force Majeure. In addition, see

{n) Far the nurnose of this contract, the Contract Disputes Act of 1978 (41
U.S.C. §601 et seq., PL 95-563) is applicable. Ifa dispute arises, the Purchaser may
submit 2 cleim to the Contracting Officer, who will issue a written decision on the dispute.
A “claim™ is a written request submitted to the Contracting Officer for payment of money,
adiustment of contract terms, ar other relief requiring a Contracting Officer’s decision.

(h In the rase of disputed requests or any amendments to such requests for
payments exceeding $50,000, the Purchaser shall cenify, at the time of the submission of a

SR TN

1 cartify that the claim is made in good faith, that the supporting data is accurate
and complete to the best of my knowledge and belief, and that the amount

requacted aconrately reflects the contract adiustment for which Purchaser believes
the MMS is liable,

Purchaser's Name:
Signature of Certifying Official:
Title:

(c)  The Purchaser shall pay the MMS, as applicable, interest on the amount
found dus from the date the amnunt ic due until the Purchaser makes payment at the
underpayment rate in 30 U.S.C. 1721. The Internal Revenue Service Rate will be used as
ﬂﬂﬂﬂﬂ ribed in 30 CFR 218 54 and 218 102 .

TELATE A
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Contract No. $300-99-102

(d)  The decision of the Contracting Officer will be final and conclusive and not
subject to review by any forum, tribunal, or MMS agency unless an appeal or action is
timely commenced as specified by the Contract Disputes Act of 1978.

() Prrehaser shall comply with any Contracting Officer decision, and at the
Contracting Officer’s direction will diligently perform under this contract pending final
reoplution of any claim anneal. ot action related to this contract.

15, GCRATIUITIES

{a) The Saller may terminate the contract by written notice if, after notice and
hearing, the agency head or designee determines that the Purchaser, its agent, or another
representative offered or gave a gratuity (¢.g., entertainment or gift) to an officer, official,
or employee of the Seller and intended to obtain a contract or favorable treatment under a

anntrart

m Anv court having lawful jurisdiction may review the facts supporting this
determination. ‘

(¢) I this contract is terminated under (a) above, the MMS is entitled to pursue
tha same remadies as in a hreach of contract. The Seller may, at it’s discretion, terminate
this contract without liability, or deduct from the contract price or consideration or
atherwise racover the full amount of any commission percentage, brokerage, or
contingency fee.

(d)  The rights and remedies of the MMS provided in this Article are in addition
any other rights and remedies provided by law or under this contract,

tn
16 INTFRFST

All amaunts due and payable, including interest assessed on late payments, must be paid
by the bill due date. Amounts not so paid shall bear interest, computed on a daily basis,
from the date due (i.¢.. date of deemed receipt of invoice) until the MMS receives
payment. at the underpayment rate under 30 U.S.C. 1721

7. EXPORT LIMITATIONS AND LICENSING

Purchasers are subject to all the limitations and licensing requirements of the Export
Administration Act of 1969 (83 Stat. 841) in accordance with 10 U.S.C. §7430(e).

1.8, PURCHASER'S RELEASE OF CLAIMS

Purchaser herehy releases the MMS from all claims arising in connection with this
contract, except in the case of those federal claims meeting the requirements of the
Contract Digputee Act‘which the Contracting Officer receives prior to the date upon which
final payment is due hereunder. Claims not received before such date are forever barred.

18



Contract No. 6300-99-102

Supplemental billings and credits issued after the final invoice will not extend the data for
submission of claims beyond the final payment dat¢ shown on the final invoice.

1.9. IRREVOCABLE LETTER OF CREDIT

The ILOC must be increased to 99 days worth of production on the properties listed in the
Purchaser’s lease list as stated in paragraph H.12 of solicitation 99-1 by no later than
December 17, 1999, Additional specifics for [ILOC requirements are set out 1n paragrapn
H12 nnd Fxhibit E of solicitation 99-1.

ey
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